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EUZABElH A JONF,B, CHAIRMAN 
MICHAEL L. WILLIAMS, COMMISSIONER 
VICTOR G. CARRILLO, COMMISSIONER 

MELVIN. B. HODGKISS, P.E., DIRECTOR 

RAILROAD COMMISSION OF 1ExAs 
SURFACE MINING AND RECLAMATION DIVISION 

Mr. Randy Reneau 
Chief Exploration Officer 
Uranium Energy Corporation (UEC) 
9801 Anderson Mill Road, Suite 230 
Austin, Texas 78750 

RE: Weesatche Project, Goliad County 
Uranium Exploration Perinit No. 123 
Inspection Report 

Dear Mr. Reneau: 

May 8, 2007 

Enclosed is a copy of the report for the inspection completed on May 3, 2007 at UEC's Weesatche 
Project, Goliad County. 

If you have any questions, please contact me at (512) 463-6901. 

MBH/sdj 
Enclosure 

Sincerely, 

~6. 
Melvin B. Hodgkiss, Dir 
Surface Mining and Recl.--=--:r 

' 

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN, TEXAS 78711-2967 * PHONE:512/463-6900 FAX:512/463-6709 
TDD 800n35-2989 or TDY 512/463-7284 * AN EQUAL OPPORTUNITY EMPLOYER * http://www.rrc.state.tx.us 
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SMRD-21UE(03/07) 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DIVISION 

URANIUM EXPLORATION INSPECTION REPORT 

Mine Name: Weesache Prospect Permit Number: 123 

Permittee: Uranium Energy Corporation (UEC) County: Goliad ---------------------lndustzy Representative( s) Present: 

Inspector: Murphy Hawkins Date of Inspection: May 3, 2007 
--~~--------------------~- -~------------

I. Field Conditions and Data Collection 

~) Samples Collected: No~ YesD Sample Type: WaterD SoilD Vegetation D 

) 

Average Soil Date Last 
Temperature 85° F Condition Wet Rainfall 

Photographs Attached: NoD Yes~ (Complete Section N) 

IT. Enforcement Action Taken 

Notice of Violation Issued: 

Cessation Order Issued: 

No~ 

No~ 

05/07/2007 

Date 

YesD 

YesD 

NOV No. 

CONo. 

Wind Direction/ 
Velocity (Est.) 

-------

The Railroad Commission of Texas complies with Federal and State laws applicable to race, religion, national origin, sex, 
and disability. Information is available upon request by calling (512) 463-7288 or 1-800-735-2989 if special assistance is required. 
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Mine Name: Vfeesache Prospect 
Permit Number: 123 
Inspection Date: May3,2007 

III. Comments- Inspection Narrative 

• Document the area of the permit inspected 
• Discuss observations made during the inspech·on 
• Document the results of any field tests taken 
• Provide a summary of any discussions with industry representatives, along with results, and expectations from those discussions 
• Describe aey enforcement action taken durin;! the inspection, a/onJ! with (acts or evidence supportinJ! the enforcement action 

Luann Duderstadt called me on Tuesday May 1, 2007, and asked about Uranium Energy Corporation (UEC) 

work stoppage in the Vfeesache Prospect. Specifically, Ms. Duderstadt asked if drilling had been stopped 

because of any Commission action. I told her that the Commission had not ordered the suspension of operations, 

and the stoppage was probably weather-related. 

Ms. Duderstadt then stated that she was also calling about water well problems caused by the drilling. She said 

that the well problems were documented in the Channel 5 news (San Antonio) story (see attached news story). I 

told her I had a copy of the news story and ask if she was filing a complaint against the operation. After some 

consideration, Ms. Duderstadt said she and her husband wanted to file a complaint against the Uranium UEC 

operations in Goliad County. Ms. Duderstadt did not want the complaint held confidential. I arranged to meet 

with her and her husband at their ranch on Thursday May 3, 2007, at 10:00 a.m. Ms. Duderstadt provided the 
following contact information: 

Craig and Luaun Duderstadt 
722 Duderstadt Road 

Yorktown, Texas 78164 
(361) 564-2081 (home) 
(361) 564-8200 (cell) 

On May 3, 2007, I traveled to the Duderstadt ranch. The Duderstadt ranch is located in Goliad Co. on the 

northwest corner of the Vfeesache project. The Duderstadts again stated that they were convinced that the drilling 

activities of UEC caused their new well to produce unsuitable turbid water, which continually clogs their filtering 

system. The Duderstadts took me to the well located in the yard next to their residence. According to the 

Duderstadts, they quit drinking the water produced by their older well when tests conducted on the water reported 

high levels of nitrates. The Duderstadts said that the water from the new well was completely satisfactory until 

UEC began operations. Additionally, according to Mr. Duderstadt, when UEC suspends operations for even a few 

days the water clears. To demonstrate his point, Mr. Duderstadt removed the filter on the well to show no 

sediment was present now that UEC operations are suspended and produced a sample of the water reportedly taken 

during a period of UEC activity which was heavily sediment laden. Mr. Duderstadt said that he had the well jetted 

in an effort to alleviate the sediment problem but no improvement was noted. 
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Mine Name: Weesache Prospect 
Permit Number: 123 
Inspection Date: May3,2007 

)In. Comments- Cont. 

) 

Using a handheld GPS, I obtained coordinates for the Duderstadt's two water wells. The well which was described 

as the new deep well (see photograph I) which is the one addressed in this complaint was located at approximately 

N: 382,538; E: 2,527,526. The well identified as the older well (see photograph 2) which is no longer used for 

drinking water was located at approximately N: 382,549; E: 2,527,499 (NAD27 TX-SC). The two wells are 

approximately 30 feet apart. I ask the Duderstadts for completion information on the wells. They told me that the 

newer well was completed in 2005 and had a total depth of approximately 145 feet. The also stated that they had 

attempted to get a copy of the completion form from the well driller but he said it had been lost. 

During the inspection, Mr. Jim Kreneck (Goliad County Commissioner Precinct 3) and Ms. Barbara Smith 

(Manager, Goliad County Groundwater Conservation District) arrived at the Duderstadt ranch. Ms. Smith 

provided water level information for !be Duderstadts wells as follows: 

Date 

12-??-06 

4-24-07 

5-2-07 

New Well 

Water Level 

48' 

51' 

50.8' 

Old (abandoned) Well 

Date 

4-10-07 

5-2-07 

Water Level -

58' 

52.8' 

Ms. Smith said Mr. Art Dohmann, President of !be Goliad County Groundwater Conservation District, collected 

!be data. Ms. Smith also stated that the conservation district's well data indicated !bat the water level recovered or 

rose when UEC's activities stopped. The group !ben wanted to provide additional information on well problems at 

other sites around UEC 's exploration activities. I said that I was there to inspect the Duderstadts complaint and 

that any information the group wanted to provide on broader issues would best be transmitted directly to the 

Director of the Surface Mining and Reclamation Division in Austin. 

I provided the Duderstadts copies of the April 25, 2007, letter from the Division to the Goliad County Judge, 

which explained that the Commission may only order a cessation of operations after if after the expiration of the 

abatement period, it fmds that the violation has not been abated (copy attached). Additionally, the letter addressed 

possible groundwater contamination at the site by providing a copy of an April 20, 2007, letter to James B. 

Blackburn Jr., Attorney (copy attached). 
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Mine Name: VVeesache Prospect 
Permit Number: 123 
Inspection Date: May3,2007 

)m. Comments- Cont. 

I. ) 

Following the meeting with Duderstadts I drove around in the prospect and found that UEC operations were 
completely shut down. I also found that the VVeesach Prospect Office, UEC established on site was closed. I 
spoke by telephone with UEC representative Brad Moore and he confirmed that the operations had been 
suspended due to wet conditions. To prevent damage to the pasture, I did not attempt to examine the progress of 
the reclamation of the sites covered under NOV 080A. 

Page4 



SMRD-21 UE (03/07) 

Mine Name: VVeesache Prospect 
Permit Number: 123 
Inspection Date: May3, 2007 

VI. Photographs 

) 

Photograph 1: The "New Deep Well" 

) 

Photograph 2: The" Old Well" 
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ELIZABETH A. JONES, CHAIRMAN 
MICHAEL L. WILUAMS, COMMISSIONER 
VICTOR G. CARRILLO, COMMISSIONER 

MELVIN B. HODGKISS, P.E., DIRECTOR 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DMSION 

June 18, 2007 

Mr. Randy Reneau 
Chief Exploration Officer 
Uranium Energy Corporation (UEC) 
9801 Anderson Mill Road, Suite 230 
Austin, Texas 78750 

RE: Weesatche Project, Goliad County 
Uranium Exploration Permit No. 123 
Inspection Report 

Dear Mr. Reneau: 

Enclosed is a copy of the report for the inspection completed on June 12, 2007, at UEC's Weesatche 
Project, Goliad County. 

If you have any questions, please contact me at (512) 463-6901. 

MS/sdj 
Enclosure 

s~~ 
Mark Schlirngen, Manager ~ 
Inspection and Enforcement 

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN. TEXAS 78711-2967 * PHONE:512/463-6900 FAX:512/463-6709 
TDD 800/735-2989 or TDY 5121463-7284 * AN EQUAL OPPORTUNITY EMPLOYER * http://www.rrc.state.tx.us 



SMRD-21UE (03107) 

RAILROAD COMMISSION OF TEXAS 
SURFAC:E MINING AND RECLAMATION DIVISION 

URANIUM EXPLORATION INSPECTION REPORT 

Mine Name: Weesach Project Pennit Number: 123 

Pennittee: Uranium Energy Corporation (UEC) County: Goliad ---------------------
Indusny Representative( s) Present: Mike O'Leruy 

Inspector: Murphy Hawkins Date oflnspection: June 12, 2007 
--~~-----------------------

I. Field Conditions and Data Collection 

Samples Collected: No 1:8:1 YesD Sample Type: WaterO Soil D Vegetation 0 

Average 
Temperature 85° F 

Soil 
Condition Wet ___ ..;.;...:.'---

Date Last 
Rainfall 

Photographs Attached: No D Yes 1:8:1 (Complete Section lV) 

ll. Enforcement Action Taken 

Notice ofViolation Issued: 

Cessation Order Issued: 

No 1:8:1 

No [8] 

06/15/2007 

Date 

YesD 

YesO 

NOV No. 

CONo. 

Wind Direction/ 
Velocity (Est.) 

------------

The Railroad Commission of Texas complies with Federal and State laws applicable to race, religion, national origin, sex. 
and disability. Information is available upon request by calling (512) ./63-7288 or 1-800-7 35-2989 if special assistance is required 
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SMRD-21UE(03/07) 

Mine Name: W eesach Project 
Permit Number: 123 
Inspection Date: June 12, 2007 

~ ill. Comments- Inspection Narrative 

• Document the area of the permit inspected 
• Discuss observations made during the inspection 
• Document the results of any field tests taken 
• Provide a summary of any discussions with industry representatives, along with results, and expectations from those discussions 
• Describe any enfo~cement action taken durinK the inspection, along with/acts or evidence supporting the enforcement action 

On June 12, 2007, I met with Uranium Energy Corporation (UEC) representative Mike O'Leary. The site visit 

was requested by UEC to assess the corrective actions taken as required by Notice of Violation (NOV) 080A. I 

examined several of the exploration sites identified in the NOV with O'Leary and confirmed that remedial action 

specified in the NOV was satisfactory (see photographs 1-2). I set up an inspection for Monday June 18, 2007, 

to fully examine the exploration sites included in the violation for completion of the remedial action. 
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Mine Name: 
Permit Number: 
.Inspection Date: 

VI. Photographs 

) 

) 

SMRD-21 UE (03/07) 

VVeesachProspect 
123 
June 12, 2007 

Photograph 2: Reclaimed Drill Locations (white PVC pipes) 
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ELIZABETH A. JONES, CHAIRMAN 
MICHAEL L WILilAMS, COMMISSIONER 
VICTOR G. CARRILLO, COMMIJ;SJONER 

MELVIN B. HODGKISS, P.E., DJRFJ:rOR 

RAILROAD COMMISSION OF ThxAs 
SURFACE MINING AND RECLAMATION DMSION 

June 19, 2007 

Mr. Randy Reneau 
Chief Exploration Officer 
Uranium Energy Corporation (UEC) 
9801 Anderson Mill Road, Suite 230 
Austin, Texas 78750 

RE: Weesatche Project, Goliad County 
Uranium Exploration Permit No. 123 
Inspection Report 
Termination of Notice of Violation No. OSOA 

Dear Mr. Reneau: 

Enclosed is a copy of the report for the inspection completed on June 18, 2007, at UEC's Weesatche 
Project, Goliad County. Also enclosed is Termination of Notice of Violation No. 080A issued March 
13, 2007. 

If you have any questions, please contact me at (512) 305-8813. 

MS/sdj 
Enclosure 

-zAL 
Mark Schlirngen, Manager~ 
Inspection and Enforcement 

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN, TEXAS 78711-2967 * PHONE:512/463-6900 FAX:512/463-6709 
TDD SOOn35-2989 or TDY 512/463-7284 * AN EQUAL OPPORTUNITY EMPLOYER * http://www.rrc.state.tx.us 



SMRD-21 UE (Ol/07} 

RAILROAD ·coMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DIVISION 

URANIUM EXPLORATION INSPECTION REPORT 

Mine Name: Weesach Project Permit Number: 123 

Permittee: Uranium Energy Corporation (UEC) County: Goliad 
-----------------

Industry Representative( s) Present: Brad Moore 

Inspector: Murphy Hawkins Date ofinspection: June 18, 2007 
--~~-----------------------

I. Field Conditions and Data Collection 

) Samples Collected: No [8J YesD Sample Type:. WaterD Soil D Vegetation D 

J 

Average 
Temperature 85°F 

Soil 
Condition __ _:Wc_:e::::t:....__ 

Date Last 
Rainfall 

Photographs Attached: NoD Yes [8J (Complete Section IV) 

II. Enforcement Action Taken 

Notice of Violation Issued: 

Cessation Order Issued: 

No[8J 

No [8J 

06/19/2007 

Date 

YesD 

YesD 

NOV No. 

CONo. 

Wind Direction/ 
Velocity (Est.) 

---------
---------

The Railroad Commission ojTexas complies with Federal and State laws applicable to race, religion, national origin, sex, 
and disability. Information is available upon request by calling (512) -163-7288 or /..S00-735-2989 if special assistance is required 

-o7 
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SMRD-21UE (03/07) 

Mine Name: Weesach Project 
Permit Number: 123 

"~;=In::s:!p::e::cti::."o:.:n:..:D::.::.at::e.:..: __ __;:;;J;:u:;n::e::18;:,;:2;:0::07::::====;._---------------------. 

~~ Jiii Comments- Inspection Narrative 

) 

• Documenl the area of the permit inspected 
• Discuss observations made during the inspection 
• Document the results of any field tests tahm 
• Provide a summary of any discussions with industry representatives, along with results, and expectations from those discussions 
• Describe any enfo~cemenJ action taken durin;! the inspection, a/on~ with_{acts or evidence supportinf! the enforcement action 

This inspection focused on verifying that the remedial action required under Notice of Violation (NOV) 080A had 

been completed. In an inspection of the site on March 7-9, 2007, I found that only six sites of the 117 inspected 

meet all the reclamation requirements of the Uranium Exploration Permit No. 123 and the Regulations. Based on 

those observations I issued Notice of Violation 080A. The remedial action required under NOV 080A required the 

permittee to: 

1) Install a concrete surface plug as required in the permit, 

2) Mark the exact location of each borehole for verification by the Commission, 

3) Remove all drilling mud, cuttings, cement and other debris burying it with no Jess than one foot of topsoil. 

On this inspection, I re-examined the exploration locations, which failed to meet the standards, and found that UEC 

had corrected all the sites. UEC had installed a concrete surface plug at all sites (see photograph 1). UEC had 

installed a PVC pipe at each borehole location (see photograph 2). The company had removed all drilling mud, 

cuttings, cement and other debris burying it with no Jess than one foot of topsoil (see photographs 3-4). Based on 

my observations, I terminated NOV 080A. 
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RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DIVISION 

SMRD-29C 
(02/07) 

Notice of Violation No. 

OSOA 

TERMINATION OF NOTICE OF VIOLATION 

Company: Uranium Energy Incorporated (UEC) 

Mine: Weesatch Project 

Mailing Address: Suite 230-9801 Anderson Mill Road 

Austin, TX 78750 

County: Goliad ---------------------
Pennit No.: Exploration Permit No. 123 

Under the authority of the "Texas Surface Coal Mining and Reclamation Act" and the "Texas Coal Mining 
Regulations", with respect to Notice of Violation No. 080A dated March 13, 2007, is hereby terminated because: 

UEC has completed the remedial action required. Specifically, UEC has installed a concrete surface plug at all 
sites, installed a PVC pipe to mark each borehole location, and removed all drilling mud, cuttings, cement and other 
debris burying it with no less than one foot of topsoil. 

Dated: ___ _,J"'u"'n,.,e.!.l96..;2.,0"'0.!..7 __ __ 

The Railroad Commission ofTexas complies with Federal and State laws applicable to race, religion, national origin, sex, 
and disability. Information is available upon request by calling (512) 463-7288 or 1-800-735-2989 if special assistance is required. 



Mine Name: 
Permit Number: 

} nspection Date: 

VI. Photographs 

) 

) 

SMRD-21 UE (03/07) 

VVeesach Prospect 
123 
June 18, 2007 

Photograph 1: Surface plug 

:i ~­
Photograph 2: PVC pipe marking borehole 
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SMRD· 21 UE (03/07) 

Mine Name: VVeesach Prospect 
Permit Number: 123 

J nspection Date: June 18, 2007 

VI. Photographs 

) 

Photograph 3: Drilling mud, cuttings, cement and other debris removed, sites covered with a foot oftopsoil 

) 

Photograph 4: Drilling mud, cuttings, cement and other debris removed, sites covered with a layer of topsoil 

Page 4 



') 

J 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DIVISION 

SMRD-29C 
(02107) 

Notice of Violation No. 

OSOA 

TERMINATION OF NOTICE OF VIOLATION 

Company: Uranium Energy Incorporated (UEC) 

Mine: Weesatch Project 

Mailing Address: Suite 230-9801 Anderson Mill Road 

Austin, TX 78750 

County: Goliad 
~~-------------

Permit No.: Exploration Permit No. 123 

Under the authority of the "Texas Surface Coal Mining and Reclamation Act" and the "Texas Coal Mining 
Regulations", with respect to Notice of Violation No. 080A dated March 13, 2007, is hereby terminated because: 

UEC has completed the remedial action required. Specifically, UEC has installed a concrete surface plug at all 
sites, installed a PVC pipe to mark each borehole location, and removed all drilling mud, cuttings, cement and other 
debris burying it with no less than one foot of topsoil. 

Dated: ___ _,J"'u"'n"'e_._I9~2"'0"'0,_7 __ _ Signed: 

The Railroad Commission of Texas complies with Federal and State laws applicable to race, religion, national origin, sex, 
and disability. !'!formation is available upon request by calling (512) 463-7288 or 1-800-735-2989 if special assistance is required 





MICHAEL L WlLUAMS, CHAIRMAN 
VICI'OR G. CARRILLO, COMMISSIONER 
ELIZABETH A JONES. COMMISSIONER 

MELVIN B. HODGKISS, P.E., DIREcrOR 

.~) 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DIVISION 

Mr. Randy Reneau 
Chief Exploration Officer 
Uranium Energy Corporation (UEC) 
9801 Anderson Mill Road, Suite 230 
Austin, Texas 78750 

July 20, 2007 

RE: Weesatche Project, Goliad County 
Uranium Exploration Permit No. 123 
Inspection Report 

Dear Mr. Reneau: 

.~.) Enclosed is a copy of the report for the inspection completed on June 18, 2007, at UEC's Weesatche 
Project, Goliad County. 

J 

If you have any questions, please contact me at (512) 305-8813. 

MS/sdj 
Enclosure 

J;;,;, Jw_' 
Mark schlirngen, ManaT 
Inspection and Enforcement 

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN, TEXAS 78711-2967 * PHONE:512/463-6900 FAX:512/463-6709 

TDD 800n35-2989 or TDY 512/463-7284 * AN EQUAL OPPORTUNITY EMPLOYER * http://www.rrc.state.tx.us 
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SMRD-21 UE (03/07) 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DMSION 

URANIUM EXPLORATION INSPECTION REPORT 

Mine Name: Weesatch Project Permit Number: 123 

Permittee: Uranium Energy Corporation (UEC) County: Goliad ---------------------
Industry Representative( s) Present: Brad Moore and Josh Leftwich 

Inspector: Joe Collins Date of Inspection: July 18,2007 ----------------------------- -~------------

I. Field Conditions and Data Collection 

) Samples Collected: No ~ YesD Sample Type: WaterD Soi!O Vegetation 0 

Average 
Temperature 

Soil 
Condition ___ W:..:_::et!.._ __ 

Date Last 
Rainfall 

Photographs Attached: No D Yes [8] · (Complete Section N) 

II. Enforcement Action Taken 

Notice of Violation Issued: 

Cessation Order Issued: 

Ins ector Signature 

No[8] 

No[8] 

07/19/2007 

Date 

YesD 

YesD 

07/18/07 

NOV No. 

CONo. 

Wind Direction/ 
Velocity (Est.) 

-----------

The Railroad Commission of Texas complies with Federal and State laws applicable to race, religion, national origin, sex, 
and disability. Information is available upon request by calling (512) 463~7288 or l...S00-735·2989 if special assistance is required 

SE 
10Mph 

Date 
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Mine Name: Weesatch Project 
Permit Number: 123 
Inspection Date: July I 8, 2007 

.~)ill. Comments- Inspection Narrative 

• Document the area of the permit inspected 
• Discuss observations made during the inspection 
• Document the results of any field tests taken 
• Provide a summary of any discussions with industry representatives, along with results, and expectations from those discussions 
• Describe any en(o~cement action taken durine the inspection. a/ani? with facts or evidence suvoortinJ! the enforcement action 

This inspection focused on reclamation of the drilling activities associated with UEC's Weesatch Project, Permit No. 

123. Due to abnormal rainfall the permit area has received, all expletory drilling operations were shut down. Heavy 

rain showers were occurring throughout the permit area during this inspection (see photograph I). 

Mr. Moore stated that eight (8) boreholes had been drilled since the June 2007 inspection. On this inspection, I 

examined reclamation at seven (7) the exploration locations. At each borehole UEC had installed a PVC pipe above 

the concrete surface plug allowing me to verify that each of the boreholes was plugged in accordance with Permit 

No. 123 and the regulations. I observed no drilling mud, cuttings, cement or other debris on the surface (see 

photographs 2·6). 

Verified plugged boreholes: 

1. # 89-

2. #93 

3. #103 

4. # P-107 

5. #N 106 

6. # 152 

7. Un-numbered borehole eastofP-107 

Boreholes numbered N-106 and !52 located on the Shrade property were observed to.be plugged but require mud 

pit reclamation operations to be completed (see photographs 7-8). Mr. Moore stated that soon as conditions would 

allow the reclamation would be completed for verification during the August 2007 inspection. Two additional sites 

located on the Jacob property were observed to have drilling operations initiated but due to weather conditions were 

postponed. 

A closeout meeting was conducted on July I 8, 2007 with Mr. Moore and Mr. Leftwich wherein the items included in 

this report were discussed. 
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Mine Name: 
Permit Number: 

/ nspection Date: 

VI. Photographs 

) 

) 

SMRD-21UE (03/07) 

Weesatch Project 
123 
July 18, 2007 

Photograph 1: Rain shower passing through the Permit No. 123 area 
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SMRD-21 UE (03/07) 

Mine Name: Weesatch Project 
Permit Number: 123 
Inspection Date: July 18, 2007 

VI. Photographs 

) 

) 

Photograph 4: Borehole 103 (Abrameit Property) pvc marker (view west). 
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SMRD-21UE (03/01} 

Mine Name: Weesatch Project 
Permit Number: 123 
Inspection Date: July 18, 2007 

VI. Photographs 

) 

) 

Photograph 6: Borehole P-107 (Shrade Property) pvc marker (view west). 
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Mine Name: 
Permit Number: 
nspection Date: 

VI. Photographs 

SMRD-21 UE (03/07) 

Weesatch Project 
123 
July 18, 2007 

Photograph 7: Borehole drill site Jacob property (view north). 
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) 

MICHAEL L. WILLIAMS, CHAIRMAN 
VICTOR G. CARRILLO, COMMiSSIONER 
ELIZABETH A JONES, COMMISSIONER 

MELVIN B. HODGKISS, P.E., DIREC1VR 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DIVISION 

August 24, 2007 

Mr. Randy Reneau 
Chief Exploration Officer 
Uranium Energy Corporation (UEC) 
9801 Anderson Mill Road, Suite 230 
Austin, Texas 78750 

RE: Weesatche Project, Goliad County 
Uranium Exploration Permit No. 123 
lnspec~on Report 

Dear Mr. Reneau: 

Enclosed is a copy of the report for the inspection completed on August 23, 2007, at UEC's Weesatche 
Project, Goliad County. 

If you have any questions, please contact me at (512) 305-8813. 

MS/sdj 
Enclosure 

'~AL 
Mark Schlimgen, Manager r 
Inspection and Enforcement 

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN, TEXAS 78711-2967 * PHONE:512/463-6900 FAX:512/463-6709 

TDD 8001735-2989 or TDY 512/463-7284 * AN EQUAL OPPORTUNITY EMPLOYER * http://www.rrc.state.tx.us 
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SMRD-21UE(03/07) 

Mine Name: Weesach Project 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DIVISION 

URANIUM EXPLORATION INSPECTION REPORT 

PennitNumber: 123 

Pennittee: Uranium Energy Corporation (UEC) County: Goliad ------------------
Industty Representative( s) Present: Brad Moore 

Inspector: Murphy Hawkins Date of Inspection: August 23, 2007 
-----------------------------

I. Field Conditions and Data Collection 

Samples Collected: No [81 YesO Sample Type: WaterO Soi!O Vegetation 0 

Average 
Temperature 95°F 

Soil 
Condition Wet 

Date Last 
Rainfall 

Photographs Attached: No 0 Yes [81 (Complete Section IV) 

II. Enforcement Action Taken 

Notice of Violation Issued: 

Cessation Order Issued: 

No IZ! 
No!ZI 

08/24/2007 

Date 

YesO 

YesO 

08/23/07 

NOV No. 

CONo. 

Wind Direction/ 
Velocity (Est.) 

----------
---------

The Railroad Commission of Texas complies with Federal and State laws applicable to race, religion, national origin, sex, 
and disability. Information is available upon request by calling (512) 463-7288 or 1-800-735-2989 if special assistance is required 

Variable 
0-5 kn 

Date 
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SMRD-21 UE (03/07) 

Mine Name: Weesach Project 
Permit Number: 123 
Inspection Date: August 23, 2007 

/,,~=====---..::::::::=========-------------. 
, j ill. Comments- Inspection Narrative 

-~ 

/ 

• DocumenJ the area of the permit inspected 
• Discuss observations made during the inspection 
• Document the results of any field tests taken 
• Provide a summary of any discussions with ·industry representatives, along with results, and expectations from those discussions 
• Describe q~ enforcement action taken durinK the inspection, alonK with _facts or evidence supporting the enforcement action 

It rained prior to and during the inspection, Mr. Moore requested that the inspection not include the Braquet and 

lower Shrade tracts because of the damage it would cause the pasture. Mr. Moore requested that these drill 

locations be inspected when the pasture was dry. These sites will be inspected on a later inspection. Mr. More said 

that the rains had limited the drilling program to the higher better-drained portions of the prospect. Mr. Moore said 

that only six plugged drill sites were accessible in the wet conditions. These holes, their locations, and photograph 

number are listed in the table below. 

BoreHole Photograph 
Number Northing: Basting: Number 

30892-107 380798 2527645 I 
30892-109 380729 2527674 2 
32202-153 382550 2530010 3 
Pl-07-184 381122 2536277 4 
Pl-07-5 380802 2534941 None 

Each hole was examined for compliance with the surface reclamation and plugging requirements of the Exploration 

Notice. I found that each had a concrete surface plug as required. I found that each location was clearly marked. I 

observed that UEC had removed all drilling mud, cuttings, cement and other debris from the surface and coated the 

site with a layer of what appeared to be topsoil. At drill site 30892-107 a tree branch was present in the topsoil (see 

photograph I). UEC personnel subsequently removed the tree branch. 

Page2 



SMRD-2IUE (03107} 

Mine Name: VVeesachProspect 
Permit Number: 123 
Inspection Date: August 23, 2007 

VI. Photographs 

) .. 
, 4 

Photograph 1: Drill Site 30892-107 

) 
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Mine Name: 
Permit Number: 

) Inspection Date: 

VI. Photographs 

) 

) 

SMRD-21 UE (03/07) 

VVeesach Prospect 
123 
August 23, 2007 

Photograph 3: Drill Site 32202-153 

-· 
Photograph 4: Drill Site P1-07-184 
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MICHAEL L. WILLIAMS, CHAiRMAN 

VICTOR G. CARRJLLO, COMMJSS/ONER 
ELIZABETH A. JONES, COMMJSSJONER 

) 

MELVIN 8. HODGKISS, P.E, DIRECTOR 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DIVISION 

Mr. Josh Leftwich 
Environmental Manager 
Uranium Energy Corporation (UEC) 
400 Mann Street, Suite 900 
Corpus Christi, Texas 78401 

October 9, 2007 

RE: Weesatche Project, Goliad County 
Uranium Exploration Permit No. 123A 
Inspection Report 

Dear Mr. Leftwich: 

) 
Enclosed is a copy of the report for the inspection completed on September 19 and October 3, 2007, at 
UEC's Weesatche Project, Goliad County. 

) 

If you have any questions, please contact me at (512) 305-8813. 

MS/sdj 
Enclosure 

s/ildk 
Mark Schlimgen, Manager r 
Inspection and Enforcement 

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN, TEXAS 78711-2967 * PHONE:512/463-6900 FAX:5 12/463-6709 

TDD 8001735-2989 or TOY 512/463-7284 * AN EQUAL OPPORTUNITY EMPLOYER * http://www.rrc.state.tx.us 



Project Name: Weesatche 

Permittee: UEC 

Industry Representative(s) Present: 

SMRD-21UE (03/07) 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DIVISION 

URANIUM EXPLORATION INSPECTION REPORT 

Permit Number: 123A 

County: Goliad ------------------
Josh Leftwich- Bob Underdown 

Inspector: Steve Meadows- Lon Langley- Murphy Hawkins Date of Inspection: Sept 19 & Oct 3, 2007 
-----------------------------------

I. Field Conditions and Data Collection 

( )Samples Collected: No IZJ YesD Sample Type: WaterO SoilD Vegetation 0 

Average Soil Date Last Wind Direction! 
Temperature 85 Condition D!Y Rainfall Velocity (Est.) 

Photographs Attached: No 0 Yes [8J (Complete Section IV) 

II. Enforcement Action Taken 

l 
·J 

Notice of Violation Issued: 

Cessation Order Issued: 

Inspector Signature 

Not8J 

No IZJ 

10/08/2007 

Date 

YesO 

YesD 

NOV No. 

CONo. 
-------'----

--------

The Railroad Commission ofTexas complies with Federal and State laws applicable to race, religion, national origin, sex, 
and disability. Information is available upon request by calling (512) 463-7288 or 1-800-735-2989 if special assistance is required 

Calm 
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Project Name: 
Permit Number: 

.. ---,pspection Date: 

Weesatche 
123A 
Sept 19 & Oct 3, 2007 

III. Comments- Inspection Narrative 

• Document the area of the permit inspected 
• Discuss observations made during the inspection 
• Document/he results of any field tests taken 

SMRD-21UE (03107) 

• Provide a summary of any discussions with industry representatives. along with results. and expectations from those discussions 
• Describe anv enforcement action taken during the inspection. along with {acts or evidence supporting the enforcement action 

UEC Environmental Manager, Josh Leftwich and General Manager, Bob Underdown accompanied RCT 

Inspectors Murphy Hawkins and Steve Meadows as well as Permitting Geo-Scientist Lon Langley of UEC 

Permit No. 123A operations in Goliad County. 

This report documents two inspections of the UEC 123 permit area. The first trip on 9-19-07 served as an 

introductory training session for both Lon Langley and myself. We accompanied Murphy Hawkins on a general 

inspection of permit 123 area where we viewed the exploration process at the various stages of implementation 

from active drilling through reclaimed plugged exploration boreholes. Also as part of this inspection, we re­

inspected the remediation work associated with boreholes RBLA-3 and RBLD-5. These two sites were 

identified in our August 23, 2007 follow-up survey as having a range of radiation levels that were similar to 

those measured during the pre-remediation survey conducted in March 2007, possibly indicating that insufficient 

,<) topsoil was placed over drilling mud or cuttings. We observed that UEC had brought in and placed additional 

topsoil over a previously reclaimed drill site. Upon further investigation, we determined that UEC had placed 

and spread the topsoil at a different location. At Mr. Leftwich's request, we provided UEC with the coordinate 

location where the elevated levels were recorded. Mr. Leftwich stated that UEC would re-topsoil this area the 

following week, to which we agreed to re-inspect. 

We returned on 10-3-07 where we observed that UEC had completed re-topsoiling the area associated with 

boreholes RBLA-3 and RBLD-5 (photo's 1&2). Using the Ludlum 12S MicroR meter we re-surveyed the area 

using the protocol established in the previous two surveys. All of the gamma radiation measurements taken 

ranged between 5.5 and 6.5 micro-R/hr, within the estimated background (ambient) gamma radiation levels of 4 

to 7 micro-R!hr. 

The remainder of this inspection consisted of photo documentation of UEC's exploration reclamation. During 

digging of the mud pits, topsoil and sub-soils are being segregated for proper reclamation (photo 3). Of the mud 

pits that I observed, I noted that the available topsoil varied considerably between locations. Topsoil being quite 

thin in some areas (photos 4 and 5). The reclamation site of borehole 167 A appeared to have significantly 

thinner topsoil available for coverage (photo 6). Borehole 172 had recently been plugged and was awaiting 

topping off the cement plug to the surface. The mud pit was obviously very recently re-filled (photo 7). 
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SMRI)..2JUE (03107) 

Project Name: Weesatche 
Permit Number: 

(jnspection Date: 
',, 

123A 
Sept 19 & Oct 3, 2007 

III. Comments- Cont. 

I observed borehole 165 ready for final cement plugging and final reclamation (photo 8). Borehole 161 was 

plugged to surface and marked, with the mud pit refilled, smoothed and mounded. The surface and sub-surface 

reclamation for this borehole has been completed (photo 9). Borehole 162A and its reclamation area is shown in 

reference to the new mud pit seen in photo 4 and the area seen near borehole 167 A; both of which are visible in 

the background of (photo 10). 

These photographs exhibit UEC's procedures as regards exploratory boreholes. Proper location marking and 

reclamation efforts have greatly improved since the RCT's initial inspection. 

() 

) 
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Project Name: 
Permit Number: 

)lSpection Date: 

VI. Photographs 

) 

) 

SMRD-21 UE (03/07) 

Weesatche 
123A 
Sept19&0ct3,2007 

Photo 1: Additional topsoiled area RBLA-3 and RBLD-5 
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Project Name: 
Permit Number: 
pspection Date: 

VI. Photographs 

) 

) 

SMRD-21 UE (03/07) 

Weesatche 
123A 
Sept 19 & Oct 3, 2007 

Photo 3: Segregated topsoil and sub soil near Borehole 172 

Photo 4: New mud pit with thin topsoil evident 
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Project Name: 
Permit Number: 

] nspection Date: 

VI. Photographs 

) 

) 

SMRD-2 1 UE (03/07) 

Weesatche 
123A 
Sept 19&0ct3,2007 

Photo 5: Segregated topsoil compared to sub soil at new mud pit 

Photo 6: Borehole 167 A refilled mud pit in area with thin topsoil 
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Project Name: 
Permit Number: 
nspection Date: 

VI. Photographs 

) 

) 

SMRD-2 1 UE (03/07) 

Weesatche 
123A 
Sept 19&0ct3, 2007 

Photo 7: Borehole 172 waiting on cement plug top off; note very fresh refilled pit 

Photo 8: Borehole 165 ready for cement plugging and final reclamation 
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) 

Project N arne: 
Permit Number: 
nspection Date: 

VI. Photographs 

SMRD-21 UE (03107) 

Weesatche 
123A 
Sept19&0ct3, 2007 

-
Photo 9: Borehole 161 plugged and marked, mud pit smoothed and mounded . 

• 

Photo 10: Borehole 162A with new mud pit location and borehole 167 A visible in background. 
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MICHAEL L. WILLIAMS, CHAIRMAN 
VICTOR G. CARRILLO, COMMISSIONER 
ELIZABETH A. JONES, COMMISSIONER 

MELVIN B . HODGKISS, P.E, DIRECTOR 

) 

) 

) 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DIVISION 

December 7, 2007 

Mr. Josh Leftwich 
Environmental Manager 
Uranium Energy Corporation (UEC) 
400 Mann Street, Suite 900 
Corpus Christi, Texas 78401 

RE: Weesatche Project, Goliad County 
Uranium Exploration Permit No. 123A 
Inspection Report 

Dear Mr. Leftwich: 

Enclosed is a copy of the report for the inspection completed on November 12 and 14, 2007, at UEC' s 
Weesatche Project, Goliad County. 

If you have any questions, please contact me at (512) 305-8813 . 

MS/sdj 
Enclosure 

s;ti~ duL~ 
Mark Schhmgen, Manager 
Inspection and Enforcement 

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN, TEXAS 78711-2967 * PHONE:512/463-6900 FAX:512/463-6709 

TDD 8001735-2989 or TOY 512/463-7284 * AN EQUAL OPPORTUNITY EMPLOYER * http: llwww.rrc.state.tx.us 



./) 

.. , 
I • 
\.__/ 

SMRD-2JUE (03/07) 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DMSION 

URANIUM EXPLORATION INSPECTION REPORT 

Project Name: Weesatche 

Permittee: UEC 

Industry Representative(s) Present: Geologist John Pollock 

Inspector: Steve Meadows 
----------------------------

I . Field Conditions and Data Collection 

Samples Collected: No 1:81 YesD Sample Type: 

Average Soil Date Last 
Temperature 80 Condition Dry Rainfall 

Pho_tographs Attached: No 0 Yes 181 (Complete Section IV) 

II. Enforcement Action Taken 

Notice of Violation Issued: 

Cessation Order Issued: · 

Inspector Signature 

Noi81 

Nol81 

12/06/2007 

Date 

YesD 

YesD 

Permit Nwnber: 123A ------
County: Goliad -----------

Date oflnspection: Nov 12 & 14, 2007 

WaterD Soi!O Vegetation D 

Wind Direction/ Calm 
N/A Velocity (Est.) 

NOV No. --------
CONo. --------

11re Railroad Commission ofTexas complies with Federal and State laws applicable to race, religion. national origin, sa, 
and disability. lnfomiation Is available upon request by calling (512) 463-7288 or 1-800-735-2989 If special assistance Is required 
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SMRD-liUE (03107) 

Proj~ct Name: Weesatche 
\~_) Permit Number: 123A 

~I:n:s~p:ec:ti:'o:n~D:a:t:e=~----~N=o=v=e=m=b=~=l=2=&=1=4=,2=00==7==~----------------------------------------~ 

C) 

m. Comments- Inspection Narrative 

• Document the area of the permit inspected 
• Discuss observations made during the inspection 
• Document the results of any field tests taken 
• Provide a summary of any discussions with industry representatives. along with results, and expectations from those discussions 
• Describe nmJ e~forcement action taken durine the insoection. alone with.facu or evidence SUllDOrtine the e~f~rcement action 

UEC's Pennit No. 123A was inspected on November 12 & 14. The reclamation and plugging were verified 
for a total of 57 exploration boreholes. The general openness of the terrain and the recent plugging dates of 
these boreholes allowed this number to be verified in the time available. Only one borehole required the use of 
a backhoe to locate the plug, which considerably speeds up the process. The surface reclamation effort 
throughout the area inspected looked very good as seen in photo's 1-4. For example there are 6 borehole 
markers seen in photo 1 and the prompt attention to site reclamation is apparent as these boreholes were 
recently plugged. The quality of the surface reclamation seen in photo's 3 and 4 show the value of a good 
backhoe operator. All plugs were verified with a metal probe as seen in photos 7 and 8 and their locations 
recorded with a GPS device with the exception of borehole No. N223 that required a backhoe to uncover the 
plug as seen in photos 5 and 6. The coordinates and plugging dates for these 57 exploration boreholes are · 
listed in Table 1 below. 
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SMRD-21UE(03107) 

Project Name: Weesatche 
·: ~ Permit Number: 123A 

·. _)~In:s~p:~:ti:"o:n~D:a:t:e~:----~=N=o=v=e=m=mrr==~'2=&=1=4~,=20=0=7==~-----------------------------------------; 
m. Comments- Cont. 

Table I: Inspected Borehole R~lamation 
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SMRD·ZIUE (03/07) 

Project Name: Weesatche 
Permit Number: 123A 
Inspection Date: November 12&14, 2007 

VI. Photographs 

) 
Photo 1: Current reclamation efforts in area of drilling activity. 

) 

Photo 2: Current surface appearance. Note markers for boreholes. 

Page 4 



Project Name: 
} Permit Number: 

Inspection Date: 

VI. Photographs 

) 

) 

SMRD-21 UE (03107) 

Weesatche 
123A 
November 12&14, 2007 

"'\ 
- r-.:::_· 
Photo 3: Surface Reclamation on Permit No. 123A 

Photo 4: Surface work at N203 
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SMRD·21UE (03/07) 

Project Name: Weesatche 
Permit Number: 123A 
Inspection Date: November 12&14, 2007 

VI. Photographs 

) 
Photo 5: Locating plug ofN223 with backhoe. 

) 
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SMRD-21UE (03/07) 

Project Name: Weesatche 
Permit Number: 123A 
Inspection Date: November 12&14, 2007 

VI. Photographs 

) 
Photo 7: Probe and GPS at Borehole N235 

) 

Photo 8: Borehole N226 located and verified with probe and GPS 
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SMRD·21 UE (03107) 

Project Name: Weesatche 
Permit Number: 123A 
Inspection Date: November 12&14, 2007 

VI. Photographs 

) 
Photo 9: A view of an area containing several exploration boreholes after reclamation. 

) 
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MICHAEL L. WILLIAMS, CHAIRMAN 

VICTOR G. CARRILLO, COMMISSIONER 
ELIZABETI-1 A. JONES, COMMISSIONER 

} 

M ELVIN B. HODGKISS, P.E, DIRECTOR 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DIVISION 

Mr. Josh Leftwich 
Environmental Manager 
Uranium Energy Corporation (UEC) 
400 Mann Street, Suite 900 
Corpus Christi, Texas 78401 

January 3, 2008 

RE: Weesatche Project, Goliad County 
Uranium Exploration Permit No. 123A 
Inspection Report 

) 
Dear Mr. Leftwich: 

Enclosed is a copy of the report for the inspection completed on December 19, 2007, at UEC's 
Weesatche Project, Goliad County. 

) 

If you have any questions , please contact me at (512) 305-8813. 

MS/sdj 
Enclosure 

Si~~t£: ~ 
Mark Schlimgen, Manager Y 
Inspection and Enforcement 

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN, TEXAS 78711-2967 * PHONE:512/463-6900 FAX:512/463-6709 

TDD 8001735-2989 or TDY 512/463-7284 * AN EQUAL OPPORTUNITY EMPLOYER * http: //www. rrc.state.tx.us 



~-----.... 

'-., _ __./ 

J 

SMRD-21 UE (03J07} 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DMSION 

· URANIUM EXPLORATION INSPECTION REPORT 

Project Name: Weesatche Permit Number: 123A -----
Permittee: UEC County: Goliad ----------
Industry Representative(s) Present: John Pollock 

Inspector: Steve Meadows Date oflnspection: December 19,2007 
----------------

I. Field Conditions and Data Collection 

Samples Collected: No181 YesD Sample Type: WaterD SoilO Vegetation 0 

Average Soil Date Last 
Temperature 75 Condition Dry Rainfall 

Photographs Attached: No 0 Yes 181 (Complete Section IV) 

II. Enforcement Action Taken 

Notice of Violation Issued: 

Cessation Order Issued: 

Inspector Signature 

Nol81 

No !81 

12/19/2007 

Date 

YesD 

YesD 

Wind Direction! 
N/A Velocity (Est.) 

NOV No. 
------

CONo. ------

The RaJ/rood Commission ofTexas complies with Federal and State laws applicable to race, religion, national origin, sex, 
and disability. Information is available upon request by calling (512) 463-7288 or 1-800-735-2989 if special assistance is required 

Calm 

Date 
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SMJID..21UE (03107) 

Project Name: Weesatche 
Permit Number: 123A 
Inspection Date: December 19, 2007 

ill. Comments- Inspection Narrative 

• Document the area of the permit inspected 
• Discuss observations made during the inspection 
• Document the results of any field tests taken 
• Provide a summary of tuJY discussions with industry representatives, along with results, and expectations from those discussions 
• Describe ant~ e~forcement action taken durin~ the insDection. alonv withfacts or evidence SUlJDOrtinll the enforcement action 

This inspection focused on the Braquete property on UEC's Permit No. 123A. The primary exploration phase 

being complete in this area, the property was examined for evidence of proper surface reclamation and clean up. A 

total of 32 boreholes on this property were examined and reported on last months report. An additional 10 

boreholes were checked for compliance with the permit requirements on this inspection. The coordinates for these 
boreholes are given in the following table. 

Coordinates: TX State Plane; South Central 
Zone, NAD83 US Ft 

Mud pits have been properly backfilled and all trash cleaned up as seen in Photo 1 in which 4 borehole sites are 

visible. Other than a few stacks of pallets awaiting pick up, all of the debris of drilling activity has been removed 

from the property. Photo 2 of borehole N239 can be considered typical of the reclamation of the borehole sites 

examined. Re-vegetation is taking place on the older locations on this p~operty as seen in Photo 3. 

Exploration activity has shifted to the south of this area and several drilling rigs were active in the area near UEC's 

project headquarters. This are will be inspected on future visits. 
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SMRD·21UE (03/07) 

Project Name: Weesatche 
Permit Number: 123A 
Inspection Date: December19, 2007 

VI. Photographs 

) 
Photo 1: Surface Reclamation on Braquete property UEC 123A 

) 

Photo 2: Borehole N239 mud pit backfilled and clean up complete. 
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SMRD·21UE (03/07) 

Project Name: Weesatche 
Permit Number: 123A 
Inspection Date: Decemberl9, 2007 

VI. Photographs 

) 
Photo 3: Re vegetation at borehole N221 

) 
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) 

) 

) 

MICHAEL L. W ILLIAMS, CHAiRMAN 
VICTOR G. CARRILLO, COMMISSIONER 

ELIZABETH A JONES, COMMISSIONER 

MELVIN B. HODGKISS, P.E, DIRECTOR 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DIVISION 

January 29, 2008 

Mr. Josh Leftwich 
Environmental Manager 
Uranium Energy Corporation (UEC) 
400 Mann Street, Suite 900 
Corpus Christi, Texas 78401 

RE: Weesatche Project, Goliad County 
Uranium Exploration Permit No. 123A 
Inspection Report 

Dear Mr. Leftwich: 

Enclosed is a copy of the report for the inspection completed on January 17, 2008, at UEC' s Weesatche 

Project, Goliad County. 

If you have any questions, please contact me at (512) 305-8813 . 

MS/sdj 
Enclosure 

sjij~ 
Mark Schlimgen, Manager ~ 
Inspection and Enforcement 

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN, TEXAS 78711-2967 * PHONE:512/463-6900 FAX:512/463-6709 

TDD 8001735-2989 or TOY 512/463-7284 * AN EQUAL OPPORTUNITY EMPLOYER * http://www.rrc.state.tx.us 



() 
SMRD-21UE (0Jf07) 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DMSION 

URANIUM EXPLORATION INSPECTION REPORT 

Project Name: Weesatche 

Permittee: UEC 

Industry Representative(s) Present: Jon Pollock 

Inspector: Steve Meadows 

I. Field Conditions and Data Collection 

Samples Collected: No 181 yesD Sample Type: 

Avemge 
Tempemture 

Soil 
Condition _____ _ 

Date Last 
Rainfall 

Photogmphs Attached: No 0 Yes 181 (Complete Section IV) 

II. Enforcement Action Taken 

Notice of Violation Issued: 

Cessation Order Issued: 

Inspector Signature 

No181 

No181 

01125/2008 

Date 

YesD 

YesD 

Permit Number: 123A -----
County: Goliad 

-------~--

Date of Inspection: January 17,2008 

WaterO 

NOV No. 

CONo. 

Soi!O 

Wind Direction/ 
Velocity (Est.) 

Vegetation D 

------
------

The Railroad Commls.rion ofTexas compiles with Federal and State laws applicable to race, religion, national origin, sex, 
and disability. Infonnation is available upon request by calling (S/2) 463-7288 or 1-800-735-2989 if special assistance is required 

Pagel 



SMRD-21UE (03107) 

Project Name: Weesatche 
Permit Number: 123A 
Inspection Date: January 17,2008 

m. Comments- Inspection Narrative 

• Document the area of the permit inspected 
• Discuss observations made during the inspection 
• Document the results of any field tests taken 
• Provide a suinmary of cmy discussions with industry representatives, along with results, and expectations from those discussions 
• Describe anv enfo1-cement action taken during the inspec;tion, a/om! with facts or evidence suooortinll the enforcement action 

This inspection ofUEC's Permit No. l23A took place a day after the area had received 1 Y, inches of rain, and as a 

result access to some areas was limited. Drilling activity being complete on the Bmquet Lease, as noted in last 

month's report, the remaining locations were inspected to verify plugging and surface reclamation efforts. The 25 

explomtion boreholes listed in the following table were examined. Photos 1-2 document the geneml appearance of 

this area of the property. Severn! drilling locations are visible in each photo and, as can be seen, all mud pits have 

been backfilled and the mounded material smoothed 9ver. Photos 3-4 focus on individual boreholes N249 and 

N267. Both sites are typical of the surface reclamation work on this property and evidence of good backhoe work. 

The area has been well cleaned up and the only debris left on site from drilling activities are wooden pallets 

awaiting pick up. A UEC representative stated that UEC receives an $8.00 credit for each and they would be 

picked up soon. A stack of these pallets is visible in Photo 5 as well as evidence of the vegetation returning to a 

backfilled mud pit area. 

As the last phase of plugging verification of an individual borehole, UEC takes a final GPS reading of the topped 

off hole and then places the marking PVC pipe on the verified subsurface cement. A borehole at this phase of 

completion is seen in Photo 6. After three inspections of this property only a few explomtion boreholes remain for 

which final reclamation has not been completed. The advantage of on-going inspections as work progresses is 

evident. 
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SMRI).21UE {03107) 

0 
Project Name: 
Permit Number: 
Inspection Date: 

Weesatche 
123A 
January 17,2008 

m. Comments- Cont. 

i) 
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SMRD·21UE (03/07) 

Project Name: J Permit Number: 
Weesatche 
123A 

Inspection Date: January 17, 2008 

VI. Photographs 

) 
Photo 1 : Pasture on Barquet Lease Property 

) 

Photo 2: Surface reclamation work at 5 borehole drilling locations. 
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SMRD-21UE (03/07) 

Project Name: Weesatche 
Permit Number: 123A 
Inspection Date: January 17, 2008 

VI. Photographs 

) 
Photo 3: Good Reclamation work at Borehole N249 

) 

Photo 4 : Surface reclamation at borehole N267 
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SMJU>.2JUE (03/07) 

Project Name: Weesatche 
Permit Number: 123A 
Inspection Date: January 17, 2008 

VI. Photographs 

) 

Photo 5: Barquet property - note pallets waiting pick up. 

) 

Photo 6: Borehole ready for final GPS reading and marking. 
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MICHAEL L. WILLIAMS, CHAiRMAN 
V ICfOR G . CARRJLLO, COMMISSIONER 
ELIZABETH A JONES, COMMISSIONER 

MELVIN B. HODGKISS, P.E, DIRECTOR 

) 
RAILROAD COMMISSION OF TEXAS 

SURFACE MINING AND RECLAMATION DIVISION 

Mr. Josh Leftwich 
Environmental Manager 
Uranium Energy Corporation (UEC) 
400 Mann Street, Suite 900 
Corpus Christi, Texas 78401 

February 19, 2008 

RE: Weesatche Project, Goliad County 
Uranium Exploration Permit No. 123A 
Inspection Report 

Dear Mr. Leftwich: 

) Enclosed is a copy of the report for the inspection completed on February 12, 2008, at UEC 's 
Weesatche Project, Goliad County. 

) 

If you have any questions, please contact me at (512) 305-8813 . 

MS/sdj 
Enclosure 

s~AL 
Mark Schlimgen, Manager ~ 
Inspection and Enforcement 

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN, TEXAS 78711-2967 * PHONE:512/463-6900 FA.X:512/463-6709 

TDD 8001735-2989 or TDY 512/463-7284 * AN EQUAL OPPORTUNITY EMPLOYER * http://www.rrc.state.tx.us 



) 
'. ---

SMRD-21UE (03107) 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATI;ON DMSION 

URANIUM EXPLORATION INSPECTION REPORT 

Project Name: Weesatche PermitNumber: 123A -----
Permittee: UEC County: Goliad ---------
Industry Representative(s) Present: John Pollock 

Inspector: Steve Meadows Date of Inspection: FebiU3I)' 12, 2008 
--~------------

I. Field Conditions and Data Collection 

Samples Collected: No[8] YesD Sample Type: WaterD SoilD Vegetation D 

Average Soil Date Last 
Temperature 55 Condition Wet Rainfall 

Photographs Attached: No D Yes [8] (Complete Section IV) 

II. Enforcement Action Taken 

Notice of Violation Issued: 

Cessation Order Issued: 

Inspector Signature 

No[8] 

No [8] 

02/15/2008 

Date 

YesD 

YesD 

Wind Direction! 
2-12-08 Velocity (Est.) 

NOV No. -----
CONo. -----

The Railroad Commission ofTexas complies with Federal and State laws applicable to race, religion, national origin. sex, 
and disability. Infonnation is available upon request by calling (5/2) 463-7288 or 1-800-735-2989 if special assis(ance is,required. 

North at20 
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SMJID.21UE (03107) 

Project Name: Weesatche 
Permit Number: 123A 

(~~I=n~~~e:cti:o:n~D~a:re:: ____ ~=F=~=rumy==~l2=-=13~,=200==8~==~------------------------------------, 
ill. Comments- Inspection Narrative 

(J 

·J . 

• Document the area of the permit inspected 
• Discuss observations made during the inspection 
• Document the results of any field tests taken 
• Provide a summary of any discussions with industry repre.rentatives, along with results, and expectations from those discussions 
• Describe any en_fo~cement action taken durinJl the_i11§P_ection, a/onJl with facts or evidence supporting the enforcement action 

This inspection of UEC Permit No. 123A was conducted on February 12 & 13 and covered recent exploration 
activity as well as a follow up inspection of areas previously inspected. Recent activity was examined in the P-107 
area, the Braquet and the Halapeska property. 18 exploration boreholes in the P-107 area were inspected. The 
plugging and site restoration was complete for these boreholes, their locations were marked and a final GPS survey 
conducted. Coordinates and identifications for these boreholes are listed in Table 1. Photos 1-3 document the 
surface restoration efforts in the P-1 07 area. 

The surface restoration of other recent exploration borings was also examined. Many of these locations were 
complete only lacking the final GPS survey and entry into the UEC database. They will be reported in next 
month's inspection report. Several drill sites in the vicinity of the old farmhouses and barns exhibited excellent 
surface restoration as documented in Photos 4-5. 

In addition to areas of recent drilling activity, several properties in Permit No. 123 previously inspected were 
revisited to follow up on the progress of surface restoration efforts. Photos 6-7 of boreholes 162, 173 and 184 on 
the Schrade Lease show good re-vegetation occurring and proper surface contouring. The restored location of 
borehole 102, seen in Photo 8, is only detectable by the greener grass present over the backfilled mud pit. The area 
associated with monitor wells RBLA-3 and RBLD-5, reported in the November 2007 inspection report, is seen in 
~hoto 9 to be re-vegetating. This topsoil was distributed in late September of 2007 and photos taken at that time 
are included on the October 2007 report for comparison. A dozen exploration borehole locations are located in the 
pasture to the west of Bluntzer Road, which leads io UEC Field Operation Headquarters. In Photo 10 the PVC 
pipe markers of 5 of these locations are visible. 
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SMRD-21UB (00107) 

Project Name: Weesatche 
/~.) Permit Number: 123A 

~In:s~p:ec~ti:"o:n~D~a:t:e~:----~=F=e=b=rumy====l2=-=13~,=2=0=08====~------------------------------------------, 
m. Comments- Cont. 

Coordinates: 
TX State Plane; South Central Zone, 
NAD83USFt 

Table 1 

Page 3 



SMRD-21UE (03/07) 

Project Name: Weesatche J Permit Number: 
Inspection Date: 

123A 
February 12-13, 2008 

VI. Photographs 

) 
Photo 1: Exploration clearing in P107 area ofPermit No. 123. 6 borehole locations are visible. 

) 
Photo 2: Borehole 4-11.5 drill site. 
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SMRD·21UE (03/07) 

Project Name: Weesatche 
Permit Number: 123A 
Inspection Date: February 12-13, 2008 

VI. Photographs 

) 
Photo 3: Completed restoration work at location of borehole 3.75-12. 

) 

Photo 4 : Drill1ocation at old Braquet bouse .. 
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Project Name: 
) Permit Number: 

Inspection Date: 

VI. Photographs 

) 

) 

SMRD-liUE (03107) 

Weesatche 
123A 
February 12-13, 2008 

Photo 5: Exploration borehole restoration on Braquet property. 

Photo 6: Borehole locations 173 and 184 on Schrade property. 
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SMRD·21UE (03/07) 

Project Name: Weesatche 

) 
Permit Number: 
Inspection Date: 

123A 
February 12-13, 2008 

VI. Photographs 

) 
Photo 7: Site restoration at location of borehole 162 .. 

) 

Photo 8: Location of borehole 102 to left ofRRC vehicle. 
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SMRD·21UE (03107) 

Project Name: J Permit Number: 
Inspection Date: 

Weesatche 
123A 
February 12-13, 2008 

VI. Photographs 

) 
Photo 9: Area associated with RBLA-3 and RBLD-5 . 

) 
Photo I 0: The view west from Bluntzer Road. 5 drill sites are visible. 
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MICHAEL L. WILLIAMS, CHAIRMAN 
VICTOR G. CARRILLO, COMMISSIONER 
ELIZABETH A. JONES, COMMISSIONER 

) 

MELVIN B. HODGKJSS, P.E, DIREC70R 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DIVISION 

Mr. Josh Leftwich 
Environmental Manager 
Uranium Energy Corporation (UEC) 
400 Mann Street, Suite 900 
Corpus Christi, Texas 78401 

March 26, 2008 

RE: Weesatche Project, Goliad County 
Uranium Exploration Permit No. 123A 
Inspection Report 

) 
Dear Mr. Leftwich: 

Enclosed is a copy of the report for the inspection completed on March 19, 2008, at UEC's Weesatche 
Project, Goliad County. 

) 

If you have any questions, please contact me at (512) 305-8813. 

MS/sdj 
Enclosure 

Si~ 

Mark Schlimgen, Manager 
Inspection and Enforcement 

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN, TEXAS 787ll-2967 * PHON£:512/463-6900 FAX:512/463-6709 

TDD 8001735-2989 or TDY 512/463-7284 * AN EQUAL OPPORTUNITY EMPLOYER * http: //www.rrc.state.tx .us 
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SMRD-21UE (OJ/07) 

Project Name: Weesatche 

RAILROAD COMMISSION OF TEXAS 
SURFACE MINING AND RECLAMATION DIVISION 

URANIUM EXPLORATION INSPECTION REPORT 

Permit Number: 123A 
------------------------------- ----------

Permittee: UEC 

Industry Representative(s) Present: John Pollock 

Inspector: Steve Meadows 
----------------------------

I. Field Conditions and Data Collection 

Samples Collected: No 181 YesD Sample Type: 

Average Soil Date Last 
Temperature 65 Coiulition Mudd}' Rainfall 

Photographs Attached: No 0 Yes 181 (Complete Section IV) 

IT. Enforcement Action Taken 

Notice of Violation Issued: 

Cessation Order Issued: 

Inspector Signature 

No[8J 

No181 

03/25/2008 

Date 

YesD 

YesO 

County: Goliad 
--~-------------

Date of Inspection: March 19,2008 

WaterD Soi!O Vegetation 0 

March 18, Wind Direction/ 
2008 Velocity (Est.) North at 15 

NOV No. ---------
CONo. ---------

Date 

The Railroad Commission of Texas complies with Federal and State laws applicable to race, religion, national origin, sex, 
and disability. Information is available upon request by calling (512) 463-7288 or 1-800-715-2989 if special assistance is required 

Page 1 
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SMJID.2\UE (03107) 

Project Name: Weesatche 
Permit Number: 123A 
Inspection Date: Marcb 19. 2008 

ill. Comments- Inspection Narrative 

• Document the area of the permit inspected 
• Discuss observafions made during the inspection 
• Document the results of any field tests taken 
• Provide a summary of any discussions with industry representatives, along wiih results, and expectations from those discussions 
• Describe anv enfo'rcement action taken during the inspection. along with/acts or evidence supporting the enforcement action 

Rain the previous day in the Permit 123 area somewhat curtailed access to certain portions ofUEC's activities. 40 

exploration boreholes located on the Karnei property will need to be inspected in the future as the landowner 

requested that road travel be avoided on his property during muddy conditions. Plugging and site restoration for 

16 boreholes located near the two old im-occupied Braquet house's was completed and the sites inspected. Photo's 

1-6 documents the typical quality of site restoration on the acreage near the old houses. The area past the fence 

line in Photo 3 is the previously inspected portion of the Braquet property where little evidence can be seen of the 

several dozen restored borehole drill sites located there. I also inspected the site restoration in progress for several 

borehole sites located in the field visible in the background of Photos 5-6, through which it was necessary to travel 

to access the Braquet house location. Further surface restoration remains to be done on these sites that will be 

reported in a future inspection. The coordinates of the 16 boreholes for which surface restoration was complete are 

given in the table below. 

By email dated March 17, 2008, Ms. Margaret Rutherford requested an investigation of 2 exploration boreholes 

located adjacent to her property, reportedly approximately 300 feet from each of her 2 water wells that supply her 

drinking water. I found boreholes Pl-07-1-20 an:d Pl-07-JN18 located on the Jacobs property at coordinates 

N382,796.83-E2,533620.36 and N383,190.69-E2,533,614.74 respectively. During th_e inspection, I attempted to 

contact Ms. Rutherford, by telephone and in person, for permission to enter her property and collect a GPS 

coordinate of her water wells. Unable to access the Rutherford property, I collected a GPS coordinate at the 

Rutherford property line on Bluntzer Road, and determined borehole Pl-07-1-20 to be approximately 374 feet 

from the property line and borehole Pl-07-l-JN18 located at a distance of 246 feet. According to UEC records, 

drilling and logging of borehole Pl-07-1-20 was completed on Februar}' 20, 2008 after which the borehole was 

plugged from a total depth of 500 feet with a slurry of 44 sacks of cement, 50 pounds gel and 9.2 bbls of water. 

Photo 7 documents a 10-foot metal probe sitting on top of the cement plug. Drilling and logging of borehole Pl-

07-JN18 was completed on February 26, 2008 and the hole plugged from a total depth of 480 feet with 42 sacks of 

cement, 50 pounds of gel and 8.83 bbls of water the same day. Borehole Pl-07-JN18 is seen in Photo 8 also with 

the I 0-foot metal probe sitting on top of the cement plug. Final topping off and surveying of the borehole plug to 

complete site restoration was not yet complete at either site although the mud pits were backfilled. I found the 

surface restoration at both sites to be in good order with all cuttings and drilling mud properly disposed of. The 

plugging and site restoration procedures followed for these boreholes is consistent with the requirements of the 

regulations and Permit No. 123A. 

Ms. Rutherford returned my telephone call later that day, at which time I informed her of my findings. She related 

to me that she was unaware of the standard procedure of plugging exploration boreholes with cement from total 

depth to the surface and remarked that the information was interesting. 
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~ Project Name: , J Permit Number: 
- Inspection Date: 

m. Comments- Cont. 

I 

') 

SMRD-21UE (03/1)7) 

Weesatche 
123A 
March 19, 2008 
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SMRD·21UE (03107) 

Project Name: Weesatche 
Permit Number: 123A 
Inspection Date: March 19, 2008 

VI. Photographs 

) 

Photo I: Borehole site restoration at Braquet House. 

) 

Photo 2: Drill site near Braquet house and water well. 
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SMRD·21UE (03/07) 

Project Name: J Permit Number: 
Inspection Date: 

Weesatche 
123A 
March 19, 2008 

VI. Photographs 

) 
Photo 3: Previously inspected Braquet property across fence line on UEC 123. 

) 
Photo 4: Completed site restoration at old Braquet house. 
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SMRD·21UE (03107) 

Project Name: Weesatche 
Permit Number: 123A 
Inspection Date: March 19,2008 

VI. Photographs 

) 
Photo 5: Borehole N 196. 

) 
Photo 6: Exploration borehole N258 
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SMRD· 21UE (03/07) 

Project Name: Weesatche 
Permit Number: 123A 
Inspection Date: March 19, 2008 

VI. Photographs 

) 

Photo 7: Borehole Pl-07-1-20, approximately 374 feet from Rutherford property line. 

) 

Photo 8: Borehole P 1-07 -JN 18, approximately 246 feet from Rutherford property line. 
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